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Executive Summary 
The Eastern Panhandle Region economy has begun to recover from the severe downturn of 2008-
2009. Indeed, the region added 690 jobs from the second quarter of 2009 to the same quarter of 2010. 
That translates into a rate of growth of 1.5 percent, which is a vast improvement over the rapid job 
losses during the past two years. From 2007 to 2009, the region lost 2,400 jobs, which amounts to a 
4.9 percent decline. That is much worse than the rate of job loss for the state (-1.9 percent) but is 
equal to the rate of job loss for the nation. 
 
The re-emergence of job growth in the Eastern Panhandle in the second quarter of 2010 helped to 
stabilize the local non-seasonally adjusted unemployment rate at 8.2 percent. That rate is below the 
state rate (8.6 percent) and the national rate (9.5 percent). However, at 8.2 percent, the region’s 
unemployment rate is more than double the pre-recession low of 3.5 percent in 2007. In addition, the 
region added roughly 2,200 residents in 2009, which is a 1.3 percent increase over the previous year. 
However, that growth is well below the average growth rate during the 2000-2005 period (3.2 
percent per year). 
 
The impact of the national housing correction played a big role in the job losses suffered by the 
Eastern Panhandle. Indeed, construction employment fell from a high of 2,950 in 2005 to just 1,700 
in 2009, which is a 42.4 percent decline. The region also experienced large job losses in 
manufacturing; retail trade; professional and business services; information; and financial activities 
during the 2007-2009 period, which reflect the severe national downturn. 
 
Rebounding growth in the second quarter of 2010 was driven by gains in the service-providing 
sectors, especially government (both federal and state); retail trade; and professional and business 
services. Some of the federal government job growth is likely related to the federal fiscal stimulus 
and temporary hiring for the Census count. 
 
The forecast calls for the Eastern Panhandle Region to rebound in 2010 and gain further momentum 
in 2011, assuming the national economy avoids recession during that period. Job growth is forecast 
to average 1.9 percent during the 2010-2014 period, which is above expected state growth and equal 
to expected national growth. Most job gains come in government; professional and business services; 
health care; and trade, transportation, and utilities. Job growth, in turn, drives the unemployment rate 
down and contributes to gains in per capita personal income. Population growth remains strong. 
 
Risks to the forecast include the possibility of a national “double-dip” downturn in late 2010 or early 
2011, which would pull down local growth as well. Further, the gaming sector will face increasing 
competitive pressure, which may reduce job growth below current expectations. Finally, the region 
depends in important ways on federal government activity. Concerns about large current deficits (and 
rising debt levels) may translate into budget cuts that adversely affect local activity in the future. 
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Eastern Panhandle Region In Perspective 
The Eastern Panhandle Region of West Virginia includes Berkeley, Jefferson, and Morgan counties, 
as Figure 1 shows. Berkeley and Morgan counties are part of the Hagerstown-Martinsburg MSA, 
while Jefferson County is a part of the Washington-Arlington-Alexandria MSA. This is reflected in 
the high degree of commuting from the region to labor markets located out of state. Indeed, 
according to American Community Survey data for 2005-2007, 45.7 percent of Jefferson County 
residents worked outside of the state (35.2 percent for Berkeley County), compared to a state average 
of 11.8 percent. 
 
Berkeley County is by far the most populous county in the Eastern Panhandle Region with 103,854 
residents in 2009, which accounted for 60.0 percent of the Eastern Panhandle Region’s total 
population. Jefferson County accounted for 30.5 percent of the region’s population in 2009 with 
52,750 residents while 16,385 residents lived in Morgan County in 2009. 
 
The highest per capita personal income (PCPI) in the Eastern Panhandle Region in 2008 was in 
Jefferson County at $36,889. This PCPI was also higher than West Virginia’s PCPI of $31,634 in 
2008. Morgan County’s PCPI of $34,381 was also higher than the state benchmark, but both fell well 
below the national average. Indeed, in 2008 the nation’s PCPI was $40,166, higher than both West 
Virginia and the Eastern Panhandle Region and only falling short to the Washington MSA’s PCPI of 
$56,824 in 2008. 
 
Morgan County, W. Va.
2008 Per Capita Personal Income:  $34,381
2009e Population: 16,385
2009 Unemployment Rate: 9.0%
2008 B.A.+ Ed. Att.: N/A
Berkeley County, W. Va.
2008 Per Capita Personal Income:  $30,098
2009e Population:  103,854
2009 Unemployment Rate: 8.7% 
2008 B.A.+ Ed. Att.:  16.8%
Jefferson County, W. Va.
2008 Per Capita Personal Income:  $36,889
2009e Population:  52,750
2009 Unemployment Rate: 6.7% 
2008 B.A.+ Ed. Att.: N/A 
Figure 1 
Eastern Panhandle Region
Washington MSA
Hagerstown MSA
Winchester MSA
PCPI* Population Unemp. Rt. B.A.+
Region 2008($) 2009e 2009(%) 2008(%)
Eastern Panhandle Region 32,577 172,989 8.1 --
Hagerstown MSA 33,135 266,149 9.3 16.8
Washington MSA 56,824 4,442,656 6.0 46.8
Winchester MSA 33,994 123,989 7.7 21.5
Maryland 48,164 5,699,478 7.0 35.2
Virginia 44,075 7,882,590 6.7 33.7
West Virginia 31,634 1,819,777 7.9 17.1
U.S. 40,166 307,006,550 9.3 27.7
*PCPI is Per Capita Personal 
Income 
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As Table 1 shows, 16.8 percent of Berkeley County’s population age 25 or older had a bachelor’s 
degree or higher in 2008. This rate is the same as the Hagerstown-Martinsburg MSA, which includes 
Berkeley County. This educational attainment rate is below the state, nation, and surrounding MSAs. 
West Virginia’s educational attainment was 17.1 percent in 2008, over 10 percentage points below 
the national educational attainment rate of 27.7 percent. The nation’s educational attainment rate was 
also above the Winchester MSA’s, wherein 21.5 percent of its residents age 25 or over held at least a 
bachelor’s degree in 2008. The highest rate of the selected areas, however, was in the Washington 
MSA, which had an educational attainment rate of 46.8 percent in 2008. 
 
Berkeley County is a relatively young area, with a median age of 36.2 years in 2008, well below the 
state’s median age of 40.6 years. The Washington MSA is also relatively young, with a median age 
of 36.8 years. That is below the median age of both the Hagerstown (37.7 years) and Winchester 
(38.6 years) MSAs. Only Berkeley County and the Washington MSA were below the national 
median age of 36.9 years, however. 
 
According to F.W. Dodge, West Virginia had $2,963.5 million in construction starts in 2009, of 
which the Eastern Panhandle accounted for 7.5 percent with $221.0 million in construction starts in 
2009. Berkeley County accounted for most of the value of construction starts in the Eastern 
Panhandle in 2009 with $135.9 million, followed by Jefferson County with $73.4 million in 
construction starts, and then Morgan County with $11.8 million in construction starts in 2009. 
 
FW Dodge Nonfarm
Const. Value Job Unempl. Educational
($Thous.) Rate Attainment
Census Av. An. G.R. Median Age Av. An. G.R. Av. An. G.R. BA+
2009e 2004-2009(%) 2008 2009 2008($) 2003-2008(%) 2004-2009(%) 2009(%) 2008(%)
Berkeley, W.Va. 103,854 3.2 36.2 135,851 30,098 2.8 0.4 8.7 16.8
Jefferson, W.Va. 52,750 2.3 -- 73,390 36,889 4.6 0.0 6.7 --
Morgan, W.Va. 16,385 0.9 -- 11,766 34,381 4.4 -1.0 9.0 --
Wash.-Arl.-Alex., DC-VA-MD-WV MSA 4,442,656 1.3 36.8 -- 56,824 5.0 0.7 6.0 46.8
Hagerstown-Martinsburg, MD-WV MSA 266,149 1.8 37.7 -- 33,135 4.0 -0.1 9.3 16.8
Winchester, VA-WV MSA 123,989 1.9 38.6 -- 33,994 4.0 -0.2 7.7 21.5
Eastern Panhandle Region 172,989 2.7 -- 221,007 32,577 3.5 0.2 8.1 --
Maryland 5,699,478 0.6 37.6 -- 48,164 4.7 0.0 7.0 35.2
Virginia 7,882,590 1.1 37.5 -- 44,075 4.7 0.3 6.7 33.7
West Virginia 1,819,777 0.2 40.6 2,963,495 31,634 4.9 0.2 7.9 17.1
U.S. 307,006,550 0.9 36.9 -- 40,166 4.5 -0.1 9.3 27.7
Population data are estimates from U.S. Census Bureau 
U.S. employment data are from the BLS -  labor force data.
Per capita personal income data are from the U.S. Bureau of Economic Analysis. 
Median Age data are from the American Communtiy Survey 2008.
Nonfarm Job data is from BLS and WVBEP.
Educational Attainment BA+ measures the percent of the population above age 25 that has earned a bachelor's degree or higher from American Community Survey.
Table 1
Eastern Panhandle Region Selected Economic Indicators By County 
Per Capita
Population Personal Income Growth
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Mining, Logging, & Const.
Manufacturing
Trade, Trans., and Utilities
Information
Financial Activites
Prof. and Business Services
Education and Health Services
Leisure and Hospitality
Other Services
Total Government
Eastern Panhandle Region
Washington MSA
Hagerstown MSA
Figure 3
Eastern Panhandle Region
Employment Shares* Compared To
Nearby MSAs For 2009
*Employment shares are based on nonfarm employment data.
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Figure 2
Eastern Panhandle Region
Employment Shares* Compared To The State
And Nation For 2009
*Employment shares are based on nonfarm employment data.
Figure 2 compares employment shares for the Eastern Panhandle Region to West Virginia and the 
U.S. Government had the highest share of employment in the Eastern Panhandle Region in 2009 at 
27.9 percent. West Virginia’s highest share of employment was also in government at 20.1 percent, 
while the nation’s 17.2 percent government employment share was the second highest in 2009 
behind trade, transportation, and utilities at 19.1 percent.  
 
Federal government employment makes up a relatively large share of jobs in the Eastern Panhandle, 
at 9.6 percent of all jobs. That is far higher than the state share of 3.2 percent and the national share 
of 2.2 percent. The concentration of federal government jobs in the Eastern Panhandle reflects the 
presence of the Veterans Administration Center, the U.S. Department of Treasury (IRS), the U.S. 
Coast Guard, the Department of Defense, and the Department of the Interior (National Park Service), 
among others. In turn, the concentration of federal employers in the region reflects the region’s 
proximity to Washington, DC. 
 
The Eastern Panhandle Region and state also had relatively high employment shares in trade, 
transportation, and utilities at 17.5 percent and 18.3 percent, respectively. In addition, leisure and 
hospitality and health care accounted for large share of jobs in the Eastern Panhandle. In leisure and 
hospitality, the Eastern Panhandle Region’s employment share (14.1 percent) was well above both 
the state (9.6 percent) and nation (10.0 percent), which reflects in part the presence of the Hollywood 
Casino at Charles Town Races in Jefferson County. 
 
Employment in education and health services is also important in the Eastern Panhandle Region 
(accounting for 11.7 percent of jobs), but the share in 2009 was below both the state (15.9 percent) 
and national (14.7 percent) shares. 
 
Similar to the nation, the Eastern Panhandle Region’s lowest employment share was in mining and 
logging at 0.4 percent compared to the nation’s mining and logging employment share of 0.5 percent. 
West Virginia, conversely, had a much higher mining and logging employment share in 2009 at 4.0 
percent. The Eastern Panhandle Region also experienced relatively low employment shares in 
information (3.2 percent), financial activities (3.4 percent), and construction (3.6 percent) in 2009. 
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As Figure 3 shows, the Eastern Panhandle Region’s government employment share is higher than 
both the Washington and Hagerstown MSAs. Indeed, the Eastern Panhandle Region’s total 
government employment share was 27.9 percent in 2009, above the Washington MSA at 22.8 
percent and the Hagerstown MSA at 19.1 percent. As expected, federal government accounts for a 
larger share of jobs in the Washington MSA, at 12.2 percent. 
 
The Hagerstown MSA’s highest employment share was in trade, transportation, and utilities in 2009 
at 21.9 percent. This is higher than the Eastern Panhandle Region’s 17.5 percent employment share 
and the Washington MSA’s 12.8 percent employment share in 2009. The Washington MSA’s highest 
employment share was in professional and business services at 22.8 percent in 2009, over 15 
percentage points higher than either the Eastern Panhandle Region (7.2 percent) or the Hagerstown 
MSA (7.4 percent). Professional and business services includes legal, accounting, management, and 
other professional services, as well as computer programming and call centers. 
 
The Eastern Panhandle Region’s smallest employment share was in information in 2009 at 3.2 
percent, even though Quad Graphics remains one of the largest employers in the county. Information 
includes printing and publishing, newspapers, television, and radio, as well as telecommunications. 
The Washington and Hagerstown MSAs also experienced relatively small employment shares in 
information at 2.8 percent and 3.0 percent, respectively. The Washington MSA’s smallest 
employment share in 2009 was in manufacturing at 1.9 percent, compared to 5.3 percent for the 
Eastern Panhandle Region and 8.5 percent for the Hagerstown MSA.  
 
Recent Developments 
 As Table 1 also shows, population growth in the Eastern Panhandle Region has outpaced the state, 
nation, and nearby MSAs. Indeed, the Eastern Panhandle Region’s 2.7 percent per year population 
growth is faster than the state rate of 0.2 percent per year and the national rate of 0.9 percent per year 
from 2004 to 2009. Of the surrounding MSAs, the Winchester MSA increased in population the 
fastest from 2004 to 2009, growing at 1.9 percent per year, slightly outpacing the Hagerstown MSA 
at 1.8 percent per year and the Washington MSA, which registered a 1.3 percent per year population 
growth from 2004 to 2009. Berkeley County grew the fastest of the Eastern Panhandle Region’s 
counties, adding residents at a rate of 3.2 percent per year from 2004 to 2009, beating both Jefferson 
(2.3 percent per year) and Morgan (0.9 percent per year) counties. Indeed, Berkeley County was the 
73rd fastest growing county in the nation during the 2000 to 2009 period.  
 
Nonfarm employment, however, did not grow as quickly as population in the Eastern Panhandle 
Region from 2004 to 2009, as Table 1 also shows. This reflects the fact the many region residents 
commute to jobs outside the Eastern Panhandle. Indeed, the Eastern Panhandle Region added jobs at 
a rate of 0.2 percent per year from 2004 to 2009, on par with West Virginia’s growth and faster than 
the nation, which lost jobs at a rate of -0.1 percent per year from 2004 to 2009. The Eastern 
Panhandle Region also added jobs at a faster rate than either the Winchester MSA, which lost jobs at 
a rate of -0.2 percent per year from 2004 to 2009 or the Hagerstown MSA, which lost jobs at an 
average annual rate of -0.1 percent during the same time period. The Eastern Panhandle Region’s job 
growth fell short of the Washington MSA, however, which added jobs at an average annual rate of 
0.7 percent from 2004 to 2009. Berkeley County added jobs at the fastest rate in the Eastern 
Panhandle Region, adding jobs at a rate of 0.4 percent per year from 2004 to 2009, followed by 
Jefferson County which saw no job change from 2004 to 2009, with Morgan County losing jobs at a 
rate of -1.0 percent per year. 
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Table 1 also shows per capita personal income in the Eastern Panhandle Region at $32,577 in 2008, 
above the state average of $31,634 in 2008. The Eastern Panhandle Region’s PCPI falls short of the 
nation and surrounding MSAs, however. Indeed, the nation had a PCPI of $40,166 in 2008, above 
the Winchester MSA’s PCPI of $33,994 and the Hagerstown MSA’s PCPI of $33,135. The highest 
selected PCPI, however, was in the Washington MSA at $56,824 in 2008. Equally important when 
discussing economic conditions in a region is the growth of PCPI. The Eastern Panhandle Region’s 
PCPI growth was 3.5 percent per year from 2003 to 2008, below both the state and national 
benchmarks of 4.9 percent per year and 4.5 percent per year, respectively. The Hagerstown and 
Winchester MSAs experienced similar 4.0 percent per year PCPI growths from 2003 to 2008, while 
the Washington MSA experienced the highest PCPI growth of any selected region at 5.0 percent per 
year. 
 
The value of construction starts (measured by FW Dodge) have been on a wild ride since 2001. We 
compare average values for the first six months of the year, to eliminate the influence of seasonality. 
Total construction starts peaked during the first half of 2006 at $1.09 billion and were at their lowest 
point during the first half of 2001 at $174.8 million. More recently, from 2009 to 2010, the value of 
total construction starts in the Eastern Panhandle Region increased by 37.0 percent from $213.9 
million in to $292.9 million, due to increases in both nonbuilding and residential construction starts.  
 
With the recent housing contraction, we would expect the region to experience a drastic decline in 
residential starts, which is exactly what happened. Indeed, the value of residential starts peaked 
during the first half of 2006 at $852.4 million and then fell precipitously to $96.8 million in 2009. 
Thus, residential construction starts fell by 88.6 percent from 2006 to 2009. There is some good news 
on the horizon, however, as residential construction starts grew substantially from $96.8 million in 
the first half of 2009 to $126.6 million in first half of 2010, an increase of 30.8 percent.  
 
The housing contraction can be seen not only in residential construction starts, but also in the price of 
single-family homes. During the first half of the decade, house price appreciation was very strong in 
each of the metropolitan areas that include counties in the Eastern Panhandle. Indeed, according to 
data from the Federal Housing Finance Agency, single-family house prices roughly doubled in the 
areas during the 2000-2005 period. 
 
Of the Eastern Panhandle MSAs, the Winchester MSA has been hit the hardest by house price 
declines since 2006, with a -31.1 percent decline in HPI from its peak in the second quarter of 2006 
to the second quarter of 2010. The Hagerstown MSA experienced a -27.3 percent HPI decline from 
the first quarter of 2007 to the second quarter of 2010. Of the three Eastern Panhandle MSAs, the 
Washington MSA was the least affected by the housing contraction but still experienced a -21.5 
percent decline in HPI from the fourth quarter of 2006 to the second quarter of 2010. In contrast, the 
peak-to-most-recent-data decline in house prices for West Virginia was just -2.5 percent, while 
national house prices declined by -11.2 percent. 
 
From 2004 to 2009, the Eastern Panhandle Region added jobs at a rate of 0.2 percent per year, on par 
with the state and ahead of the national job growth of -0.1 percent per year during the same time 
period. The Eastern Panhandle’s fastest job growth was in government at 4.1 percent per year (with 
the fastest growth in federal and local government) and education and health services at 4.0 percent 
per year from 2004 to 2009. This reflects both the population growth in the region, as well as the 
expansion in federal government activity. 
 
 
  Eastern Panhandle Region Outlook 2010-2014   7 
 
 
 
 
The nation added education and health services jobs at a rate of 2.5 percent per year, behind the 
Eastern Panhandle Region, but ahead of West Virginia’s 1.4 percent per year growth from 2004 to 
2009. The growth in local education and health care jobs also reflect the strong population gains in 
the region, as well as the expanded presence of West Virginia University Hospitals. 
 
As Figure 4 shows, the Eastern Panhandle Region also added jobs faster than either the state or 
nation in leisure and hospitality (1.3 percent per year, reflecting expansion at Hollywood Casino at 
Charles Town Races), financial activities (0.8 percent per year), and other services (0.6 percent per 
year). 
 
Figure 4 also shows that the fastest employment growth in both the state and nation was in mining 
and logging from 2004 to 2009. Indeed, the state added jobs in mining and logging at a rate of 4.5 
percent per year, while the nation added jobs at a rate of 3.4 percent per year. These rates are both 
much higher than the Eastern Panhandle Region, which in fact lost jobs in mining and logging at a 
rate of -3.4 percent per year from 2004 to 2009. 
 
The Eastern Panhandle Region’s job growth of 0.2 percent per year was also faster than the 
Hagerstown MSA’s growth of -0.1 percent per year from 2004 to 2009, as Figure 5 shows. However, 
the Washington MSA eclipsed the Eastern Panhandle Region’s growth, growing by 0.7 percent per 
year from 2004 to 2009. 
 
-10% -8% -6% -4% -2% 0% 2% 4% 6%
Total
Mining & Logging
Construction
Manufacturing
Trade, Trans., and Utilities
Information
Financial Activites
Prof. and Business Services
Educ. and Health Services
Leisure and Hospitality
Other Services
Government
Eastern Panhandle
West Virginia
United States
Figure 4
Eastern Panhandle Region Job Growth
Compared To W.Va. And U.S.
2004-2009
*Annual job growth is based on nonfarm payroll data.
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*Annual job growth is based on non farm payroll data.
Figure 5
Eastern Panhandle Region Job Growth
Compared To Nearby MSAs 
2004-2009
 
 
 
 
 
The Eastern Panhandle Region’s fastest employment loss was in manufacturing from 2004 to 2009, 
declining in employment by -8.5 percent per year, a faster rate of decline than both the Hagerstown (-
7.3 percent per year) and Washington (-3.4 percent per year) MSAs.  
 
The Eastern Panhandle also experienced declines in employment in mining and logging, and 
construction (-7.4 percent per year), professional and business services (-4.4 percent per year), 
information (-1.8 percent per year), and trade, transportation, and utilities (-0.6 percent per year). 
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Forecast: 2010-2014 
The Eastern Panhandle economy depends in part on the economic performance of the national 
economy. Likewise, the local forecast depends on the national outlook.  Table 2 summarizes the U.S. 
economic forecast by IHS Global Insight, an economic forecasting and consulting firm, which 
underpins the Eastern Panhandle outlook. 
 
Real GDP growth is our broadest measure of economic activity. It tracks spending by households, 
businesses, and government, as well as net trade flows.  For the nation, real GDP rebounded in the 
second half of 2009, after large declines during the previous six quarters, and continued to increase 
through the first half of 2010.  The outlook calls for real GDP to continue to expand during the 
second half of 2010, although at a modest pace, and then to gradually accelerate back to trend growth 
during the 2012-2014 period. Thus, the forecast calls for the U.S. to avoid a double-dip recession. 
 
Real GDP fell by -2.6 percent in 2009 as the nation plummeted through the worst of the recession.  
In 2010, however, the nation’s real GDP is forecast to rebound by 2.6 percent before slowing to 2.2 
percent growth in 2011 (as federal fiscal stimulus dissipates). Growth gradually returns to trend 
levels through the end of the forecast, with real GDP forecasted to grow by 3.2 percent in 2014. 
 
Nonfarm employment declined by -4.3 percent in 2009, as Table 2 shows.  Nonfarm employment, 
which typically takes longer to recover after a recession, is forecast to decline -0.5 percent in 2010.  
In 2011, however, nonfarm employment is forecasted to begin recovering, increasing by 0.9 percent.  
Nonfarm employment is forecasted to grow by 2.2 percent in 2012 and 2013, and grow by an 
additional 1.8 percent in 2014. This slow rebound in employment growth leaves the national 
unemployment rate stuck near 10.0 percent through 2011. Thereafter it begins a slow decline to 7.6 
percent by 2014, which is well above the 4.6 percent rate posted in 2007 (before the recession 
began). 
 
As Table 2 also shows, interest rates remain low during the 2010-2011 period, with the 30-year fixed 
mortgage rate bottoming out at 4.22 percent in 2011. As the economy gains momentum, the Federal 
Reserve boosts rates at the mortgage rate hits 6.24 percent by 2014. The housing sector gradually 
recovers during the forecast, but it is a slow process.  Indeed, house prices (FHFA Index) are forecast 
to fall -6.4 percent in 2010 and again by -6.1 percent in 2011.  House prices finally rise again (by 5.4 
percent) in 2012 and continue to rise at modest rates through 2014. 
 
Rebounding growth during the forecast, along with the end of the bulk of the federal fiscal stimulus, 
drives the federal deficit down during the forecast, from $1.4 trillion in 2009 to $734 billion by 2014. 
Nonetheless, debt levels are now on track to explode during the next 20-30 years, particularly once 
the baby boom generation begins to draw on Social Security and Medicare benefits. 
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Actual
2009 2010 2011 2012 2013 2014
Real GDP -2.6 2.6 2.2 3.1 2.9 3.2
Industrial Production -9.3 5.3 2.8 3.3 3.8 3.9
Nonfarm Employment -4.3 -0.5 0.9 2.2 2.2 1.8
Nominal Personal Income -1.7 2.8 3.1 4.1 4.7 5.7
Personal Consumption Deflator 0.2 1.7 1.4 1.5 1.7 1.9
Real Export Growth (GDP Basis) -9.5 11.9 7.6 7.3 8.8 8.1
Real Import Growth (GDP Basis) -13.8 12.3 6.2 5.3 4.2 4.0
Housing Price Appreciation -4.0 -6.4 -6.1 5.4 4.3 3.1
    FHFA Index
Unemployment Rate 9.3 9.7 9.6 9.0 8.3 7.6
Federal Funds Rate 0.16 0.16 0.14 1.27 3.43 3.62
30-Year Fixed Mortgage Rate 5.04 4.67 4.22 4.72 6.09 6.24
Federal Budget Surplus -1,416 -1,320 -1,278 -961 -744 -734
    (Unified Basis)
Real Trd.Wtd. Value of U.S. Dollar 0.926 0.908 0.918 0.905 0.895 0.882
    vs Major Trading Partners (2005=1.000)
Oil - West Texas Intermediate 61.77 76.93 82.58 89.16 93.02 96.27
   ($ per barrel)
Percent
Billions of Dollars (FY)
Key Prices
Table 2
U.S. Forecast
IHS Global Insight, September 2010
Years
Forecast
Annual Percent Change
 
 
 
 
The outlook for the Eastern Panhandle Region (summarized in Table 3) calls for job gains in 2010, 
with region employment rising by 1.4 percent. Assuming that the national economy continues to 
grow through 2014, the region’s economy continues to expand as well, with job growth averaging 
1.9 percent per year from 2010 to 2014. That growth rate is a vast improvement over recent job 
losses and is well above the expected state rate of growth and just above the expected national rate of 
increase. However, forecast job growth for the Eastern Panhandle is well below growth rates 
experienced during the first half of the decade (at 3.2 percent per year). 
 
Figure 6 shows how job gains during the forecast are distributed across industries. In contrast to the 
previous five year period, all sectors are expected to add jobs during the 2010 to 2014 period. The 
fastest job growth is expected to come in professional and business services; construction; and health 
care.  
 
Rebounding growth in professional and business services reflects the renewed expansion of the 
global economy, which raises demand for the output of this sector (including temporary help services 
and professional/technical services). Health care job growth reflects continued strong local 
population growth, which drives continued expansion of demand for health care services. Finally, 
strong population and job growth (and low interest rates) contributes to a rebound in construction job 
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gains during the forecast. Finally, leisure and hospitality jobs continue to grow during the forecast, 
reflecting the local expansion of the gaming sector. 
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Figure 6
Eastern Panhandle Region
Annual Job Growth: History And Forecast
 
 
Job growth during the forecast is significantly faster than average growth during the past five years, 
but it is not fast enough to return the region’s unemployment rate to pre-recession levels by 2014. 
Indeed, the forecast calls for the Eastern Panhandle Region unemployment rate to fall from 9.0 
percent in 2010 to 6.3 percent by 2014. 
 
Job gains translate into growth in inflation-adjusted per capita personal income during the forecast, 
indicating improvement in the region’s standard of living. However, the region’s growth rate is likely 
to be below the national average during the forecast. 
 
Job and income growth during the next five years contribute to continued strong population growth, 
as does the region’s proximity to higher-cost areas within the greater Washington area. Indeed, the 
region is forecast to add just over 4,000 residents per year during the 2010 to 2014 period (2.2 
percent per year growth).  That is ten times as fast as the expected state growth rate and more than 
double the expected national growth rate. 
 
The baseline outlook for the Eastern Panhandle Region, outlined above, calls for rebounding growth 
during the next five years. However, there are several important risks to that forecast. One important 
risk is the possibility that the national economy falls into recession in late 2010 or early 2011 (the 
double dip recession scenario). This would drag growth in the Eastern Panhandle down as well, 
likely generating additional job losses and driving the unemployment rate higher. 
 
In addition, the region faces risks related to the gaming sector of the local economy. This industry 
has generated strong growth during the past five years. However, it now faces increasing competition 
from gaming establishments in Maryland. If this competition turns out to be more effective than 
expected, it will likely reduce employment gains in this sector. Finally, the region depends in 
important ways on federal government activity. Concerns about large current deficits (and debt 
levels) may translate into budget cuts that adversely affect local activity. 
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Forecast Data Glossary 
Forecast data for West Virginia and the Eastern Panhandle Region come from the West Virginia 
Economic Outlook Project. U.S. forecast data are from IHS Global Insight. 
Nonfarm Payroll Employment by Industry 
Historical employment data come from the U.S. Bureau of Labor Statistics and the West Virginia 
Bureau of Employment Programs, Research, Information and Analysis. Data can be found on-line at 
www.workforcewv.org. Estimates are from a survey of employers. Jobs are counted based on where 
the establishment is located, not on where the worker lives.  
Civilian Labor Force, Employment, Unemployment, and the Unemployment Rate 
Historical labor force data are available in the West Virginia County Profiles, published by the 
Bureau of Employment Programs. These data are available on-line at www.workforcewv.org. Labor 
force data cover West Virginia residents only. They are counted as participating in the labor force if 
they are employed or, if unemployed, actively seeking work. The unemployment rate is the number 
of unemployed residents divided by the labor force. 
Population 
Historical population estimates are from the U.S. Census Bureau and are available on-line at 
www.census.gov. Population data reflect the number of persons whose usual place of residence was 
within the state or county on July 1. Persons in the military or institutionalized are counted where the 
military base or institution is located, as long as that is within the U.S. 
Real Personal Income 
Real personal income is nominal personal income adjusted for the effects of inflation, using the U.S. 
personal consumption deflator. Personal income includes earnings from work (wages, proprietors' 
income, fringe benefits); dividends, interest and rent; and transfer income (social security, Medicare, 
Medicaid, welfare). Historical data are compiled by the U.S. Bureau of Economic Analysis and is 
available on-line at www.bea.gov. 
 
Eastern Panhandle Region Outlook 2010-2014 
George W. Hammond, Associate Director, BBER  
Peter Shirley, Undergraduate Research Assistant 
 
This document is published by the Bureau of Business and Economic Research at the College of 
Business and Economics, West Virginia University, P.O. Box 6025, Morgantown, WV 26506-6025, 
(304) 293-7876, fax (304) 293-7061, george.hammond@mail.wvu.edu. 
   
Jose V. Sartarelli Milan Puskar Dean of the College of 
Business and Economics 
Tom S. Witt Associate Dean, Research and Outreach 
Director, Bureau of Business and 
Economic Research 
Professor of Economics 
 
 
 
 
Copyright © 2010 WVU Research Corporation 
www.bber.wvu.edu 
 
 
